
Alterations to Equipment

Will the alterations substantially 
change the original intended use or 

improve the efficiency or 
performance of the equipment?

Yes

No

The expenditures are not 
capitalizable and should be 

accounted for in the E&G Fund 
using non-capital expenditure 

account codes.  A 
Renewal/Replacement Plant 

Fund can be used if it is 
necessary to accumulate cash 
in more than one fiscal year to 

fund the alterations.   

No

Yes

Capitalization of alterations to 
equipment are determined on a 

case-by-case basis.  Please 
contact Cost Accounting at 325-

9417 for more information.

Is the alteration a 
software upgrade? The expenditures are not capitalizable 

because software is an intangible asset.  
Expenditures should be accounted for in 
the E&G Fund using non-capital account 

codes.  A Designated Fund can be used for 
costly software when it is necessary to 

accumulate cash in more than one fiscal 
year to fund the purchase.   


