
Building Renovations/Improvements

Will the renovations increase 
useable space within the 

building?

No

Is the renovation a replacement of a 
major building component, such as an 

elevator, roofing, or HVAC system?

Yes

  All necessary expenditures are capitalizable and 
should be accounted for using account code 
408135 if possible.  Use E&G if available.  An 

Unexpended Plant Fund can be established if it is 
necessary to accumulate funds in more than one 

fiscal year to complete the project.   

No

Yes

Will the cost of the renovations equal 
$100,000 or more?

No

The expenditures are not 
capitalizable and should be 
accounted for in the E&G 
Fund using non-capital 

account codes.  If sufficient 
cash is not available in the 

E&G Fund, a 
Renewal/Replacement Plant 
Fund should be established 
to accumulate cash and to 

account for necessary 
expenditures.  

The cost of the 
renewal/replacement 
is capitalizable and 

should be accounted 
for in an Unexpended 

Plant Fund.  

Yes

No

The expenditures are not 
capitalizable and should be 

expended from the E&G Fund 
using non-capital account codes.  
If funds are not available in E&G, 

establish a 
Renewal/Replacement Plant 

Fund to accumulate cash and to 
account for expenditures.

Yes

Does the new component have performance 
capabilities superior to those of the component 

being replaced?


